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Global financial markets reacted positively to US inflation data released last week, helped by
initial earnings reports from US banks.

Today investors will be watching how the new president’s Equity indices rebound
inauguration at the Capitol goes. All eyes will on the first raft of

measures to be announced.

In Europe, the release of solid results by Richemont rekindled
interest in the luxury goods sector, which has been feeling the heat
for several months. Added to that, the political climate in France
has lost some of its sting after the newly appointed government
survived a vote of confidence. Equity indices staged a rebound.

In detail, the US consumer price index sparked a sense of relief
among market participants, unnerved by the possibility of resurgent
inflation during Donald Trump’s second term in office. The adjusted
indicator (excluding food and energy) clocked in slightly below
expectations, at 3.2% year-on-year, compared with 3.3% for the

consensus, leading bond yields lower as a result. At this stage, the outlook for the Eurozone remains uncertain, with
slowing economic growth that is proving difficult to reverse and
Moderate slowdown in US continued reliance on China.

- The pace of quarterly results releases will pick up this week,
featuring the likes of Netflix, Johnson & Johnson, GE Aerospace,
Procter & Gamble and Abbott in the US. In Europe, Investor AB,
Givaudan and Ericsson will be reporting.

The US 10-year vyield retraced back to 4.6%, with its German
counterpart returning to 2.50%. Initial jobless claims for the week
ending 11 January came in at 217,000, which was slightly above
the consensus at 213,000. Retail sales for December rose by 0.4% All'in all, the S&P 500 added 2.91%, the Nasdaq gained 2.45% while
month-on-month versus a consensus estimate for a 0.5% increase. the Stoxx Europe 600 put on 2.37%.

All'in all, these macroeconomic data are another sign of a moderate
slowdown in the world’s leading economy, putting the prospect
of overheating to rest for the time being. The likelihood of inflation
returning to 2% remains intact. This scenario does not deny the
possibility of further monetary easing by the Fed this year, but the
pace is likely to be more gradual. In particular, any sharp tariffs
introduced by the Trump administration could potentially slow the
disinflation process. Swiss Market Index (SMI)

The SMI is now heading for the next resistances at 12120
and 12180 after breaking to the upside of 11950.

Key data
EURO MSCI
USD/CHF EUR/CHF SMI STOXX DAX 30 CAC40 FTSE100 | S&P 500 NASDAQ NIKKEI  Emerging
50 Markets
Latest 0,91 0,94 11 990,27 5148,30 20903,39 7709,75 850522 | 5996,66 19630,20 38451,46 1070,12
Trend »> » 4 7'y 'y 4 'y 4 »> £ >
YTD 0,83% 0,01% 3,36% 5,15% 5,01% 4,46% 4,06% 1,96% 1,65% -3,62% -0,50%

(values from the Friday preceding publication)

This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with no warranty as to its accuracy or completeness.By their very nature,
markets and financial products are subject to the risk of substantial losses which may be incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator of future
results.Nothing contained in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy any securities or any other financial product of
any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the right, where necessary, to depart from the opinions expressed in this document, particularly in connection with the
management of its clients’ mandates and the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory Authority (FINMA).It is not
authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of certain products to investors resident or domiciled outside Switzerland may be subject to
restrictions or prohibitions under foreign law.It is your responsibility to seek information regarding your status in this respect and to comply with all applicable laws and regulations.We strongly advise you to seek independentlegal
and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.

Banque Bonhéte & Cie SA — Neuchatel, Bern, Biel/Bienne, Geneva, Lausanne, Solothurn, Zurich — T. 032 722 10 00 — contact@bonhote.ch



