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RUMOURS OF BREAKTHROUGH ON TRADE WAR
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Overview

With the exception of China, which was more
or less flat, financial marketplaces everywhere
perked up last week. In Switzerland, the SMI
finished almost back at its current-year high,
close to the 9000 mark.

Investors are expecting an easing of trade
tensions with China. If that happened, equi-
ties would obviously lurch upwards. Chinese
trade authorities have indicated that they will
propose a five-year plan to Washington that

have been released in recent weeks. The
government shutdown could also result in
the cancellation of some takeover bids and
delay acquisitions planned by major technol-
ogy firms such as Uber. The deal pipeline is
blocked because the SEC cannot currently
approve applications and probably also be-
cause the IRS cannot provide any tax advice
on transactions.

This week, Wall Street will be closed today
to mark Martin Luther King’s Day. The World
Economic Forum (WEF), held in Davos, begins

blocked will increase Chinese imports by some USD  tomorrow and will run for the rest of the week.
200bn annually. In addition, Steven Mnuchin  The annual meeting will play host to more than
(US Treasury Secretary) would reportedly sup- 3,000 participants, including more than 60
port reduced tariffs on Chinese goods. Even heads of state or government and 40 heads
though the rumour has since been denied by of international bodies.
his own office, Wall Street still believes that
there is no smoke without a fire.
European markets, especially the LSE, are
set to continue ebbing and flowing in line with [
progress on Brexit. Prime Minister Theresa s h‘
May will return to Parliament today to present
a so-called Plan B which will allow Brexit to ~ **®
take place by 29 March - the official date of
7'000
the UK’s department from the EU.
6'000
Over in the US, as some federal agencies '
have been closed for business as a result of s i [ne SMlines retraced s
the shutdown (which has now lasted longer fg;'sqar;rcegfg'cﬂa%ggﬁgiﬁzme
than 30 days), some economic indicators “ms mw a@n  me  ws e ms  ms  @w @s 9200 points.
Key data
EURO MSCI
USD/CHF  EUR/CHF smi sToxxso  DAX30 CAC40  FTSE100 | S&P500  NASDAQ NIKKEI EMERGING
Latest 1.00 1.13 9'023.96 3'134.92 11'205.54 4'875.93 6'968.33 | 2'670.71 7'157.23 20'666.07 1'018.00
Trend » » 4+ 4+ 4+ 4+ 4+ 4+ 4+ 4+ 4+
%YTD 1.35% 0.48% 7.05% 4.45% 6.12% 3.07% 3.57% 6.54% 7.87% 3.25% 5.42%

(Daten vom Freitag vor der Publikation)
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SPOTLIGHT ON STOCKS

& straumann

Straumann
(ISIN: CH0012280076, price: CHF 713.50)

Straumann, a Swiss manufacturer of dental
implants, has teamed up with Chinese group
Tianjin Zhengli Techology (TZT) in the field of
aesthetic orthodontics.

Straumann will handle the exclusive distribu-
tion of TZT devices and will jointly develop a
range of orthodontic solutions in tandem with
the Chinese group.

Just one year ago Straumann entered the
dental alignment market by acquiring Clear-
Correct, a US firm, for $150m.

The market has been cheered by this latest
news. Straumann is a blue-chip company with
an extremely strong balance sheet and mar-
ket-leader status. It is also known for its inno-
vative streak.

The group’s valuation tallies with its solid fun-
damentals — it is trading at 32x estimated
2019 EPS. The share price recently reverted
to above its early-2008 level.

NETFLIX

(ISIN: US64110L1061, price: USD 339.10)

The video-streaming giant added 29 million
new subscribers in 2018 and now has 139 mil-
lion paying subscribers worldwide. Netflix says
that it now accounts for 10% of Americans’
total TV screen time.

However, revenues from its latest quarter, de-
spite rising by 27% to upwards of USD 4bn,
fell short of analysts’ projections. Netflix
blamed negative exchange-rate impacts and
also warned that revenue growth would be
slower than expected in the first quarter. Ma-
jor investment spending on content develop-
ment weighed on profits, which fell by 28% to
$134m.

Netflix is being forced to invest increasingly
in exclusive content development to count-
er rising competition from media groups that
are launching their own streaming channels
(Amazon, Disney, HBO, Warner Media, etc.).
In this setting, the group announced that it
would be increasing the price of its monthly
subscriptions to between $9 (basic plan) and
$13 (standard plan) so that it has the funds to
continue developing exclusive content.

Analysts estimate that Netflix will spend
USD 12bn on content this year — twice as
much as in 2017.
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This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with
no warranty as to its accuracy or completeness.By their very nature, markets and financial products are subject to the risk of substantial losses which may be
incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator of future results.Nothing contained
in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy
any securities or any other financial product of any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the
right, where necessary, to depart from the opinions expressed in this document, particularly in connection with the management of its clients’ mandates and
the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory
Authority (FINMA).It is not authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of
certain products to investors resident or domiciled outside Switzerland may be subject to restrictions or prohibitions under foreign law.It is your responsibility to
seek information regarding your status in this respect and to comply with all applicable laws and regulations.We strongly advise you to seek independentlegal
and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.




