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DRIVEN TO NEW HEIGHTS BY THE FED
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SPOTLIGHT ON STOCKS
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EMS Chemie (ISIN: CH0016440353, price: CHF 603.50)

EMS, specialised in the production of high-
performance polymers, has reported its first-
half 2019 results. Sales slumped more than
3.5% owing to the slowdown in Europe and
China, mainly in the auto sector where demand
is flagging against the backdrop of uncertainty
arising from the trade war between the US
and China.

The polymer plastics produced by EMS are
lighter than steel and thus used frequently in
automobile components. The resulting weight
reduction enables vehicle manufacturers to
enhance petrol mileage significantly.

The downturn in the group’s revenues came
mainly in the second quarter, when sales de-
clined 5.5%. Yet profitability was higher. Mar-
gins grew 1.6% to 29.9%, just shy of the 30%
mark, largely thanks to shrewd cost controls.

EMS was also able to develop new business
relations, most notably with the Italian coffee-
machine maker Bialetti, for which the Swiss
group will produce certain hard plastic com-
ponents such as handles.

EMS Chemie’s share price has been buffeted
since the beginning of the month. Considering
it a growth stock, investors have legitimately
high expectations but its valuation is just as
lofty at 27 times current-year earnings.

The stock is one of the Swiss stock market’s
most spectacular performers, having catapul-
ted more than 780% in 10 years for an annual
rise of 24%. The broad Swiss market has
delivered a 161% progression over the same
period.
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