
Highlights:

Record high 
in US equities

Oil prices 
up 25% 
since early 
November

The SMI was nearing 
support at 10350 points 
this morning after failing to 
punch through resistance 
at 10600 points. This 
support is important 
because if the index were 
to close below it, the next 
downward target would 
be at 10230 points.

Overview

The S&P 500 was up 1.6% last week, hoisting the 
US stockmarket to a record high on the back of 
vaccine progress and high hopes for new fiscal 
stimulus in the US. In Europe, indices were by and 
large unchanged as defensive stocks staged cor-
rections. 

For months we’ve been discussing the dent to 
services from the pandemic. In contrast, manu-
facturing has recovered (ISM manufacturing in-
dex at 57.5 in November), unaffected by the ris-
ing number of cases. No doubt that Europe has 
been badly hit by the selected business closures, 
suggesting a drop in GDP for the fourth quarter. In 
China and the US, however, a recovery has been 
observed, helped by the surge in home services. 
And the advent of Covid-19 vaccines will make the 
recovery more widespread.

The rate of job creation in the US labour market 
slowed during November, with only 245,000 jobs 
added compared with the forecast for 460,000 
and October’s figure of 638,000. Hiring was re-
stricted by measures to slow the spread of the vi-
rus, with the service sector grinding to a near halt. 
The unemployment rate was steady at 6.7% as 
many people were no longer classified as looking 
for a job. The higher average wage was not a good 
sign as it suggested attrition in low-income jobs. All 
in all, employment figures were disappointing but 
raised hopes for a massive new fiscal package, 
which is currently being discussed in Congress. 

The good news about vaccines has increased in-
vestors’ risk appetites. The high-yield bond index 

has risen by more than 4% over the past month, 
with the triple-C junk category surging by 8.7%. 
Overall, the yield on all high-yield debt has fallen to 
4.5%. The record inflows into this asset class since 
the beginning of November, reportedly amounting 
to over USD 1.5 trillion in European markets alone, 
shows that investors are repositioning into cycli-
cal stocks, pinned back by the recession arising 
from social distancing measures. Some indicators 
suggest that the US equity market has become 
overly expensive. The ratio of market capitalisation 
to GDP currently stands at 183% compared with 
a historical average of 93%. This metric is definite-
ly defying gravity. That said, interest rates could 
remain low for a very long time to come, which 
makes equities all the more appealing.

The price of crude oil has recovered by more than 
25% since the beginning of November (Brent 
48.7, WTI 45.6) as the prospective ‘return to nor-
mal’ stands to boost demand. OPEC countries 
and their allies have agreed to adjust their output 
upwards from January 2021 by an additional 0.5 
million barrels/day.

CHRISTMAS COMES EARLY

Key data

(Daten vom Freitag vor der Publikation)

USD/CHF EUR/CHF SMI EURO 
STOXX 50 DAX 30 CAC 40 FTSE 100 S&P 500 NASDAQ NIKKEI

MSCI 
EMERGING 
MARKETS

Latest  0.89  1.08  10'364.50  3'539.27 13'298.96  5'609.15  5'935.98  3'699.12 12'464.23  26'751.24  1'251.04 

Trend 2 3 2 1 3 1 2 1 1 1 1

%YTD -7.80% -0.44% -2.38% -5.50% 0.38% -6.17% -21.30% 14.50% 38.91% 13.08% 12.24%

7'000

7'500

8'000

8'500

9'000

9'500

10'000

10'500

11'000

11'500

2014 2015 2016 2017 2018 2019 2020 2021

Swiss Market Index

Highest     01/06/07  9'531.46
Lowest      09/03/09  4'307.67

N°587
7 December
2020



This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with 
no warranty as to its accuracy or completeness.By their very nature, markets and financial products are subject to the risk of substantial losses which may be 
incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator of future results.Nothing contained 
in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy 
any securities or any other financial product of any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the 
right, where necessary, to depart from the opinions expressed in this document, particularly in connection with the management of its clients’ mandates and 
the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory 
Authority (FINMA).It is not authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of 
certain products to investors resident or domiciled outside Switzerland may be subject to restrictions or prohibitions under foreign law.It is your responsibility to 
seek information regarding your status in this respect and to comply with all applicable laws and regulations.We strongly advise you to seek independentlegal 
and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.

Authors:

Julien Stähli, 
Head of discretionary 
management,
MBF Boston University 

Jean-Paul Jeckelmann,
CIO, CFA

Françoise Mensi,
Ph.D in Economics

Pierre-François Donzé,
M. Sc. in Economics

Valentin Girard, 
CFA, MScF Université de 
Neuchâtel

Karine Patron, 
MScF Université de 
Neuchâtel

Contact:

Banque Bonhôte & Cie SA
2, quai Ostervald
2001 Neuchâtel / Switzerland

T. +41 32 722 10 00
contact@bonhote.ch
www.bonhote.ch

  facebook.com/ 
 banquebonhote

  linkedin.com/company/ 
 banque-bonh-te-&-cie-sa

 twitter.com/ 
 alexnvincent

 instagram.com/
 banquebonhote

 youtube.com/
 banquebonhote1815

OIL STAGING A COMEBACK?

Demand for crude oil has tanked this year, with 
a consumption shortfall of 29 million barrels 
per day seen at the worst point of the crisis. 
Despite a gradual return to normal growth in 
the global economy, the thirst for oil may never 
return to previous levels. Some of the chang-
es will be permanent. OPEC countries have 
had to acknowledge this fact, even if they can 
spread the decline over the next two decades. 

Surplus production capacities are so high 
that no demand scenario will absorb all this 
oil. Eventually, a choice will have to be made 
between closing the wells or accepting signifi-
cantly lower prices. The Covid-19 pandemic 
has simply accentuated a long-term trend that 
is changing our energy mix and where that en-
ergy comes from.

The price of crude has shot up by 25% since 
the beginning of November on hopes of an 
economic recovery. OPEC countries and their 
allies have agreed not to prolong production 
cuts. Instead they will adjust daily output by 
an additional 0.5 million barrels from January 
onwards. 

This will reduce the volume of crude oil vol-
untarily withdrawn from the market by the al-
liance from 7.7 million barrels/day to 7.2 mil-
lion barrels/day as of 1 January 2021. They 
have also agreed to conduct monthly reviews 
to align themselves with recovering demand 
while maintaining a minimum price.
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