Overview

A broad-based slowdown in inflation, combined with
easing fears of a banking crisis in the US and further signs
of a bounce in the Chinese economy, have encouraged a
risk-on mood in financial markets.

Bond yields have levelled off, with the US 10-year yield
situated around 3.50% and the German equivalent is close
to 2.30%.

US inflation has continued losing traction, with the
consumer price index (PCE) up 0.3% month-on-month in
February after a 0.6% increase in January. Year-on-year,
the index rose 5.0% in February after an increase of 5.3%
in January.

US inflation has continued losing traction

In addition, the larger-than-expected rise in weekly jobless
claims has reinforced expectations that the Fed might take
time out from its tightening cycle. The latest round of initial
jobless claims rose by 7,000 in the week beginning 20
March to 198,000, up from 191,000 in the previous week.

Consumer confidence unexpectedly improved in March,
with the index beating expectations and rising to 104.2,
from 103.4 in February.
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Eurozone inflation also slowed last month, with the
European HICP up 6.9% year-on-year. The consensus
forecast was for +7.1% and February’s rise was 8.5% year-
on-year. However, core inflation, which excludes energy
and unprocessed food, slowed only from 7.5% to 7.4%,
versus a consensus forecast of 7.5%. We believe this may
encourage the European Central Bank (ECB) to continue
its monetary tightening. In Germany, consumer prices rose
7.4% year-on-year, a marked slowdown from January’s
8.7% increase.

Eurozone inflation also slowed down last month

China’s economy continued recovering in March, with
manufacturing activity still growing rapidly and the
service sector delivering a strong upturn. The purchasing
managers index (PMI), reflecting the welfare of the
country’s manufacturing activity, stood at 51.9 points
compared with 52.6 in February. The services index rose
sharply to 58.2 in March, up from 56.3 in February.

In this supportive context, the S&P 500 ended the week
up 3.48% while the tech-heavy Nasdaq swung upwards by
3.37%. The Stoxx 600 Europe index rose by 4.03%.

In the coming week, market participants will be looking at
unemployment figures as well as the ISM manufacturing
and ISM services figures in the US.

The SMI has risen back above 10950,
which brings us back to our scenario
of drift between this level and the
resistance at 11270.
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Key data

EURO MSCI
USD/CHF EUR/CHF SMI STOXX 50 DAX 30 CAC 40 FTSE 100 S&P 500 NASDAQ NIKKEI Emerging
Markets
Latest 0.92 0.99 11'106.24 4'315.05 15'628.84 7'322.39 7'631.74 4'109.31 12'221.91 28'041.48 990.28
Trend » » 4+ 4+ 4+ 4+ » 4+ 4 4+ +
YTD -1.02% 0.26% 3.51% 13.74% 12.25% 13.11% 2.42% 7.03% 16.77% 7.46% 3.54%
(values from the Friday preceding publication)
Oil on the rise again Oil price —wWTi futures — Brent futures
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Oil jumped 8% on Monday morning after OPEC+ announced W
it would cut production by more than 1 million barrels a day, a0 A / ‘WVU/
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abandoning assurances that it would keep supply stable to ,,,./‘w,/\\ v
protect at-risk global economic activity. % |,
This surprise decision could jeopardise central banks’ fight
0

against broad inflation by stoking inflationary pressures and Jan-19  Ju-19  Jan-20 |Jul-20  Jan-21  Jul21  Jan-22  Jul22  Jan-23  Jul-23

forcing them to keep interest rates high for longer.
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Previously, oil had fallen nicely back to pre-pandemic levels

after trading above $100 for much of 2022. Recent moves

contributed significantly to bringing down inflation. The impetus from alternative energies such as photovoltaics and the
electrification of the automotive sector, coupled with a decrease in demand due to weakening global growth, were the
main reasons for massaging oil prices higher. More recently, the turmoil from the banking crisis had pushed oil prices to
a 15-month low short of $70.

However, China’s reopening has added a counterweight, allowing the price of oil to hold up. This supply cut and the
resulting rise in oil prices have pushed the global economy back towards recession and further inflamed relations
between the US and OPEC+ countries, which were already fragile after last October’s production cut.

The volatility in the oil market is therefore not over and risks undermining the progress made so far against inflation and
the forecasts for the duration of restrictive monetary policy.
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This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with no warranty as to its accuracy or completeness.By their very
nature, markets and financial products are subject to the risk of substantial losses which may be incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator
of future results.Nothing contained in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy any securities or any other
financial product of any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the right, where necessary, to depart from the opinions expressed in this document, particularly
in connection with the management of its clients’ mandates and the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory
Authority (FINMA).It is not authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of certain products to investors resident or domiciled outside
Switzerland may be subject to restrictions or prohibitions under foreign law.It is your responsibility to seek information regarding your status in this respect and to comply with all applicable laws and regulations.We
strongly advise you to seek independentlegal and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.
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