Overview

Equity markets dipped last week as the US banking sector
experienced another episode of volatility and in response
to the looming threat of a US default if no agreement can
be reached on the debt ceiling.

The Fed raised its benchmark interest rate by 25bp,
from 5% to 5.25%. According to Chair Powell, it would
be premature to say that the tightening cycle is over,
but a pause in the process seems likely judging by the
deterioration in economic conditions. This is despite
inflation still being more than twice the medium-term
target of 2%.

sub-index rose to 56.1 from 52.2 in the previous month.
The employment component edged down to 50.8 from
51.3 in March.

On the labour market, the private sector added 296,000
jobs in April, smashing the 150,000 forecast. Separately,
initial jobless claims rose by 13,000 to 242,000 last week.
Nevertheless, the US economy added 253,000 non-

farm jobs in April, well above the consensus estimate of
160,000. These data confirm the strong state of the US
labour market and support the idea of a soft landing as
expected by the current administration.

Pause likely in US rate-rising cycle

US labour market remains sturdy

Meanwhile, the ECB raised its benchmark rate by 25bp on
Thursday, which was smaller than previous hikes. The rate
on the deposit facility now stands at 3.25%.

US economic activity remains brisk. After falling 1.1% in
February, new orders in the manufacturing sector rose
0.9% in March, while manufacturing output fell a token
0.1% month-on-month.

Moreover, the services sector continued to expand
in April, with the ISM services index rising in line with
expectations to 51.9 from 51.2 in March. The new orders

In Europe, economic growth accelerated in April. Strength
in the services industry more than offset a slowdown in
the manufacturing sector. The composite PMI reached its
highest level in 11 months at 54.1, up from 53.7 in March.

In China, services activity was solid in April in response to
the continued reopening of the economy. Markit’s IHS PMI
came in at 56.4 last month, down from 57.8 in March,

The S&P 500 ended the week down 0.80%, while the
tech-heavy Nasdaq was steady at +0.07%. The Stoxx 600
Europe Index was down 0.29% for the week.

B Technlcg‘syu;ators were solid and

~ _momentum is supportive to reaching
- -u- in the short term.
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Key data

EURO MSCI
USD/CHF EUR/CHF SMI STOXX 50 DAX 30 CAC 40 FTSE 100 S&P 500 NASDAQ NIKKEI Emerging
Markets
Latest 0.89 0.98 11'554.24 4'340.43 15'961.02 7'432.93 7'778.38 4'136.25 12'235.41 28'949.88 981.66
Trend » » 4 » 4 » » » 4 4 »
YTD -3.67% -0.86% 7.69% 14.41% 14.63% 14.82% 4.38% 7.73% 16.90% 10.94% 2.64%
(values from the Friday preceding publication)
Dollar losing momentum 15 USD/CHF
The US dollar has been riding high on the back of its dominant 1.3
position, but has recently entered a period of depreciation,
exacerbated by global economic moves away from the currency.
1.1
Nevertheless, the dollar remains the benchmark for three
reasons:
. . . L 0.9
»  US economic clout, which gives the dollar liquidity
»  US military might, which makes the dollar a safe haven
0.7
»  Its status as a reserve currency and the currency in which May-03  May-07  May-11 May-15  May-19  May-23

commodities are denominated.

Nevertheless, the dollar is losing momentum. And the main reason is the emergence of new economies that are
undermining its hegemony. In effect, de-dollarisation is taking place as several governments turn their backs on the
currency.

In the long term, the trend for the USD against the CHF is likely to be downward, and the prospect of the end of Fed
tightening is likely to contribute to this weakness.
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This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with no warranty as to its accuracy or completeness.By their very
nature, markets and financial products are subject to the risk of substantial losses which may be incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator
of future results.Nothing contained in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy any securities or any other
financial product of any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the right, where necessary, to depart from the opinions expressed in this document, particularly
in connection with the management of its clients’ mandates and the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory
Authority (FINMA).It is not authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of certain products to investors resident or domiciled outside
Switzerland may be subject to restrictions or prohibitions under foreign law.It is your responsibility to seek information regarding your status in this respect and to comply with all applicable laws and regulations.We
strongly advise you to seek independentlegal and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.
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