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Last week equity markets rekindled their uptrend after the
release of macroeconomic data showing a slowdown in US
business activity.

In the fixed income space, the yield on 10-year US Treasuries
held steady around 4.20%. The yield on its German
counterpart was 2.55%.

Job openings in the US fell for the third consecutive month
to 8.827 million in July, marking the lowest level since March
2021.

In contrast, the US private sector added just 177,000

new jobs in August, down on the previous month. The
unemployment rate unexpectedly rose to 3.8%, up from
3.5% in the previous month, versus a consensus estimate
looking for an unchanged reading.

Inflation continues to slow up. Average hourly earnings rose
by less in August (+0.2%) than in July (+0.4%), bringing the
year-on-year increase to 4.3%, below the expected +4.4%.
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In Europe, manufacturing activity slowed to a more
pedestrian pace in August. The services PMI recovered
slightly to 43.5 versus 42.7 in July.

To support business activity, the German government has
approved a corporate tax cuts worth EUR 32bn over four
years. The scheme also includes grants covering 15% of the
cost of green investments made by companies.

In France, consumer prices rose by 4.8% (YoY) in August,
picking up marginally on July (+4.3%), due mainly to the
upswing in energy prices. Inflation in the prices of food,
manufactured goods and services is slowing.

In China, manufacturing activity has returned to
expansionary territory. In response to the economic
challenges, the People’s Bank of China has reduced

its reserve requirement ratio by 200bp to 4% from 15
September as a way of easing pressure on lenders’ margins
and supporting the economy.

Inflation still slowing in the US

Manufacturing picks up pace in China

Growth in US consumer spending accelerated in July. But
because inflation did not move during that month, the Fed is
likely to hold policy when it meets later this month. All signd
point towards the monetary tightening process soon coming
to an end.

Key data

The S&P 500 ended the week ahead by 2.50% while the
tech-heavy Nasdaq swung upwards by 3.25%. The Stoxx
600 Europe index rose by 1.49%.
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Contact
Julien Stahli Pierre-Francois Donzé Karine Patron David Zahnd Bertrand Lemattre

Chief Investment Officer (CIO) M. Sc. in Economics

MBF Boston University

MScF Université de Neuchatel

MScAPEC Université de Neuchatel MScF Sciences Po Paris

Banque Bonhote & Cie SA - 2, quai Ostervald, 2001 Neuchatel / Switzerland - T. +41 32 722 10 00 / contact@bonhote.ch

This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with no warranty as to its accuracy or completeness.By their very
nature, markets and financial products are subject to the risk of substantial losses which may be incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator
of future results.Nothing contained in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy any securities or any other
financial product of any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the right, where necessary, to depart from the opinions expressed in this document, particularly
in connection with the management of its clients’ mandates and the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory
Authority (FINMA).1t is not authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of certain products to investors resident or domiciled outside
Switzerland may be subject to restrictions or prohibitions under foreign law.It is your responsibility to seek information regarding your status in this respect and to comply with all applicable laws and regulations.We
strongly advise you to seek independentlegal and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.

Banque Bonhbte & Cie SA — Neuchatel, Bern, Biel/Bienne, Geneva, Lausanne, Solothurn, Zurich bonhote.ch



