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Further monetary easing

Equity markets recovered last week, buoyed by reassuring 
inflation and other macroeconomic data. The prospect of 
lower interest rates also fed into the rebound.

The US 10-year yield was stable at 3.65% while the German 
Bund eroded towards 2.10%. 

Core CPI was 0.27% in August, against expectations of 
0.20%. Year-on-year, inflation last month was in line with 
expectations at 3.2%, mirroring July.

The inflation spike now appears to be over. At its next 
meeting (18 September), the Fed is likely to acknowledge this 
news and cut its benchmark policy rate sharply (by “sharply” 
we mean “50 basis points”) as it begins to normalise its 
monetary policy.

Fed expected to cut rates sharply

Meanwhile, the US labour market is emitting negative 
signals. The Labour Department recorded 230,000 initial 
jobless claims in the week beginning 2 September, up 2,000 

on the previous week (figure revised upwards from 227,000 
to 228,000).

Finally, the number of people receiving regular benefits rose 
by 5,000 to 1,850,000 in the week beginning 26 August (the 
latest period available for this statistic).

In Europe, the ECB cut its benchmark rate by a quarter-
point, as expected, easing monetary policy in the face of a 
treacherous economic environment. Specifically, the ECB 
deposit facility rate will rise to 3.50%.

ECB cut benchmark rate by a quarter-point

Christine Lagarde confirmed that the ECB would keep a 
close eye on macroeconomic data, suggesting that the next 
rate cut will take place in December.

The S&P 500 recovered by 4.02% last week while the 
Nasdaq ended up 5.95%. The Stoxx Europe 600 recovered 
by 1.85%.
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Swiss Market Index (SMI)

The SMI shot up last week but this should 
be seen as a technical rally, as trend-
following indicators are still pointing 

downwards. To gain momentum, it needs 
to break past 12085 with a focal point at 

12310. Support is situated at 11900.

This document is provided for your information only. It has been compiledfrom information collected from sources believed to be reliable and up to date, with no warranty as to its accuracy or completeness.By their very 
nature, markets and financial products are subject to the risk of substantial losses which may be incompatible with your risk tolerance.Any past performance that may be reflected in this documentis not a reliable indicator 
of future results.Nothing contained in this document should be construed as professional or investment advice. This document is not an offer to you to sell or a solicitation of an offer to buy any securities or any other 
financial product of any nature, and the Bank assumes no liability whatsoever in respect of this document.The Bank reserves the right, where necessary, to depart from the opinions expressed in this document, particularly 
in connection with the management of its clients’ mandates and the management of certain collective investments.The Bank is a Swiss bank subject to regulation and supervision by the Swiss Financial Market Supervisory 
Authority (FINMA).It is not authorised or supervised by any foreign regulator.Consequently, the publication of this document outside Switzerland, and the sale of certain products to investors resident or domiciled outside 
Switzerland may be subject to restrictions or prohibitions under foreign law.It is your responsibility to seek information regarding your status in this respect and to comply with all applicable laws and regulations.We 
strongly advise you to seek independentlegal and financial advice from qualified professional advisers before taking any decision based on the contents of this publication.

Banque Bonhôte & Cie SA – Neuchâtel, Bern, Biel/Bienne, Geneva, Lausanne, Solothurn, Zurich

Contact
Julien Stähli
Chief Investment Officer (CIO)
MBF Boston University

Pierre-François Donzé
M. Sc. in Economics

Karine Patron
MScF Université de Neuchâtel

David Zahnd
MScAPEC Université de Neuchâtel

Bertrand Lemattre
MScF Sciences Po Paris

Pascal Maire
MScF Université de Neuchâtel

Banque Bonhôte & Cie SA - 2, quai Ostervald, 2001 Neuchâtel / Switzerland - T. +41 32 722 10 00 / contact@bonhote.ch


